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<Abstract>

Forest Reservation Policy in China

- An Economic Analysis of the Grain-for Greening Policy -

Chenghua JIN

Lecturer, Faculty of Economics, Kanto Gakuen University

Masahiro YABUTA

Professor, Faculty of Economics, Chuo University

The purpose of this paper is to analyze the reforestation policy in China from
empirical perspectives, focusing on the theoretical framework of its policy and
effects on China's forest environment preservation. In China, the stance of forest
policy changed drastically in 1998 when the flood-based disaster has occurred
around the Changjiang River basin, caused by the development of land use from
the forestly to agriculture to decrease the forest area at mountain regions to
increase the crop production and the farmer's income. Since the late 1990s,
China's forest policy (forestation policy) has changed from increasing the green
forest (natural forests) in conjunction with the conservation policy, to promoting
the afforestation policy to increase the forest area. The pilot project began in
1998, changed for the full-fledged version of the reforestation plan in 2003.
Kyoku and Yabuta (2004), for example, gave a field research in Sichuan of
China and investigated the income compensation program of converting the
agriculture land to afforestation and issues such as business development and
its sustainability. This paper analyses the development pattern of the
reforestation policy in China, and carries out the model analysis and examines

an empirical study to explore the causes of the reforestation plan execution.

Key Words : China forestation policy, Grain-for-green policy, Land use model,

Panel analysis
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